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Working Tax Credit WTC Child Tax Credit CTC
CTC CTC
545+2,085 2,630
WTC WTC
CTC2,630 WTC3,570 1,800 1,770
6,200
Child Tax Credit Working Tax Credit
Child Tax Credit /
Family eement 545 . Child Benefit Family
Family dement, baby addition sg|dement 1 Child element 1 y
. 16 20 1 baby addition
Child element 2,085
Working Tax Credit /
Basic e ement 1,800 Basicelement WTC Couple and lone
Couple and lone parent element 1,770|paent element 1 Basic dlement 30
hour element 30 50

30 hour eement 735 30 30
50+ return to work payment (16-29 hours) 1,235
50+ return to work payment (30+ hours) 1,840
Childcare d ement of the Working Tax Credit /

Maximum eligible cost for one child 135 Childcare

Maximum eligible cost for two children 200/%0

HM Revenue & Customs Child Tax Credit and Working Tax Credit -A Guid€ (June 2008)
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President’s Advisory Panel 2005 ‘Simple, Fair, Pro-Growth :Proposalsto Fix America's Tax System,
Report of the President’ s Advisory Panel on Federal Tax Reform’

10 11
3,000
2,500 |
1,800 40.0 40.0 30.0 2000
1,800 3,600 30.0 30.0 20.0 1500 |
3,600 6,600 20.0 15.4 10.0 10w |
6,600 10,000 10.0 6.0 6.0 —
Fm -
10,000 5.0 0.0 0.0 —
0
0 5,000 10,000 15,000 20,000

14



. 1 200 10
300
100 1144
10
200 10.1
10
300 19.1
[ )
1 Child Tax Credit
2 Working Tax Credit
threshold Child Care Element
WTC Child Tax Credit
12

1,000 0 0| 100 0| 100 0 100 1,000 0 0| 300 0 300 0 300
1,500 53 53| 100 53 47 0 100 1,500 53 53 300 53| 247 0 300
2,000 101 101 100 100 1 100 2,000 101 107 300 107 193 0 300
3,000 191 191 191 0 3,000 1911 212 191 -21
4,000 287 290 290 -3 4,000 287| 331 290 -44
5,000 424 436 436 -13 5,000 424 491 436 -68
10,000 1,522 1,604 1,604 -82 10,000 1,522 1,716 1,604 -195
15,000 3,212| 3,437 3,437 -225 15,000 3,212] 3,592 3,437 -380
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3 EITC

35.5

EITC 111
1999 EITC 313 35.5 13
1
2 EITC 1
1 2
AGI tiebreaker
1 2 AGI Adjusted Gross Income)
grossincome above the line deductions)
13 EITC
EITC EITC
a b +
31,291 11,118 35.5
Type of error
Qualifying child 3,284
Filing status 2,724
AGI tiebreaker 1,984
Income 1,710
Other errors 437
3,165

Janet Holtzblatt ,Janet Mccubbin ‘ | ssues Affecting Low-Income Filers
Henry J. Aaron, Joel Semrod 2004 ‘Crisgsin Tax Administration” Brookings Inst Press

1
9,653
Errors corrected processng 939
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Did not appear for audit 2,226

Table6-2, Table6-3
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