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GELLY:

Structure of material and summary

< Introduction>

* Japan’s working age population is expected to decrease about 30% in the next 30 years due
to the lower fertility rate and rapid aging. Therefore, Japan needs to strengthen initiatives
to utilize foreign labor to deal with the shrinking population and labor shortage.

< Structure of Non-Resident Indians(NRIs)>

* Middle East countries are the major destinations for relatively low-skilled Indian labor
engaged in construction related industries. While the US, the UK, Canada, Australia and
Singapore are major destinations for relatively high-skilled Indian workers.

< Foreign residents in Japan>

* Foreign residents have been increasing since their number had temporarily decreased
between 2009 and 2012. Philippino and Vietnamese significantly increased in the last 5
years while Koreans decreased. Foreign residents by visa type shows that international
students and technical internships are the major contributors for the recent increase.

< Indian residents in Japan>

* Indian residents in Japan are highly concentrated in the Tokyo capital area. Although the
number of Indian residents is still limited, the inflow in Tokyo is contributing to
development of “Nishi Kasai/Little India” and this encourages the further inflow of Indians.

< Change of viewpoint: Indians and Nepalis>

* The geographical distance between Japan and India, and food/language problems are often
attributed to the limited number of Indian residents in Japan. However, the recent rapid
Nepali increase implies that Indian residents could increase regardless of those constraints.

< Outlook of NRIs/Indian residents in Japan>

* Although NRIs are expected to continue to increase, driven by the income gap, regional
integration and Indian corporations’ globalization, the speed of expansion could slow down
due to the tightening immigration policy in the US/EU and lower growth in Middle East
countries associated with weak commodity prices.

* The inflow of Indian residents in Japan could accelerate reflecting the development of
India-Japan economic relationships and the relative increase of attractiveness associated
with tightening immigrant policies in the US/EU.
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About this research initiative

Issue Contents
Why India- » Although India is a very important strategic partner for
Japan Japan, economic and human relationships with India are

not so strong compared with other countries.
» Therefore, both governments are keen to enhance bilateral
relationships.

Why now » With the year 2017 being declared the “Year of Japan -
India Friendly Exchanges”, the timing may be right to
consider ways and means to enhance the two countries
relationships.

v During the visit of H.E. Mr. Narendra Modi, Prime
Minister of India, to Japan in November 2016,
the two Prime Ministers, he and Mr. Abe agreed
to mark the year 2017 as a year of Japan-India
friendly exchanges.

Positioning » This research initiative focuses on Japan-india human
of this exchange (tourism, labor migration and international
research student exchange) and aims to promote the two countries’

human exchange.

» This research initiative was registered as an event
celebrating the “Year of Japan-India Friendly Exchanges”
by the Ministry of Foreign Affairs.

Released 1. Current structure and outlook of Indian visitors to Japan
reports 2. Japan visit promotion from India through “Cool Japan”
3. Current structure and outlook of Indian residents in Japan

(This report)

T
2017

The Year of Japan-India
Friendly Exchanges
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Introduction M ——

Japan’s working age population is expected to decrease
about 30% in the next 30 years due to the lower fertility
rate and rapid aging.

To deal with the shrinking population and labor shortage,
Japan needs to strengthen the following initiatives.

1.
2.
3.

Female labor participation rate increase
Further utilization of the older generation
Productivity increase

4. Utilization of foreigners

Regarding the utilization of foreign labor, the government
aims to promote the inflow of high-skilled labor and
international students . As for low-skilled labor, considering
the adverse effects on the domestic labor market and
government fiscal balance, the government is very cautious
to accept foreigner except for technical trainees.

This short research report focuses on the current overall
structure of foreign/Indian residents in Japan.

Policy direction to deal with the aging society

Japan’s demography
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Japan’s unemployment rate
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Concerns for accepting low-skilled foreign labor

Adverse effects on domestic labor market

Upside pressure
for unemployment
rate

Downside pressure
for wages

Adverse effects on fiscal deficit

Limited additional
tax revenue from

Social security
expenditure
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Structure of Non-Resident Indians (NRIs) ] HARRE
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Foreign residents in Japan
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Indian residents in Japan

As of 2016, 28,677 Indians stay in Japan and about
40% of them are permanent residents/long term
residents/dependents of those. 16 % are classified as
“skilled labor”, but the coverage of “skilled labor”
could be slightly different from the general
perception. This category includes chefs, pilots, sports
instructors, etc. The census survey shows about 20%
of Indians engaged in hotel/restaurant related
industries, while 13% are in information and
communication industries.

About 40% of Indian residents live in Tokyo,
Kanagawa, Chiba and Saitama and Indian
concentration in the Tokyo capital area is higher than
that of other countries.

Although Indian residents are still limited, the inflow g ec " bioting aircraft,

to Edogawa-ku(district) or Koto-ku in Tokyo is
contributing to development of the “Nishi Kasai/Little
India” and this encourages further inflow of Indians.
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Issue Contents
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Change of viewpoint : Indians and Nepalis

The geographical distance between Japan and India,
and food/language problems are often attributed to
the limited number of Indian residents in Japan.
However, the recent rapid Nepali increase implies
that Indian residents could increase regardless of
those constraints.

Although Nepal’s population is only 2% of India’s
population, Nepali residents in Japan are more than
2 times the number of Indian residents. The most
distinctive feature is the higher share of students.
Students from Nepal increased significantly due to
Japanese language schools’ aggressive marketing to
deal with the decrease in Chinese /Korean students
after the Fukushima disaster in 2011. The relatively
easy access to student visa, and generous working
conditions for students, which allows up to 28 hours
work per week, attracted Nepalis. Most Nepali
students work in labor intensive job after study.
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Issue India Nepal
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Contents

Japanese language schools aggressively
expanded their marketing in Vietnam
and Nepal to deal with Chinese/Korean
student decrease after the Fukushima
disaster in 2011.

Visa issuing conditions in other
countries became strict and this makes
Japan attractiveness destination.

Compared with other developed
countries, Japan’ s student visa
regulation is not so strict and it allows
up 28 hours work per week.

(Source)The Japan Research Institute
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Outlook of NRIs/Indian residents in Japan

There are both shrinking and expanding factors for the outlook of
NRIs. Considering both factors, the total number of NRIs is expected

to continue to increase, but the speed of expansion might slow down. <Shrinking factors>

As for expanding factors, (1) continuous income gap between India
and advanced countries, (2) gradual relaxation of labor movement
associated with progress in regional integration in Asia, and (3)
internationalization of Indian corporations will continue to be major
factors of NRIs’ increase.

Narrowing income gap
between India and
advanced countries due to
India’ s high growth

US immigration
policy change under
Trump administration

However, (1) the gradually narrowing income gap due to India’s
higher economic growth, (2) US and EU immigrant policy
change/hesitation to accept immigrants, and (3) lower growth in oil
exporting countries associated with the weak oil price could hamper

) EU’ s hesitation to
the expansion of NRls.

accept immigrants
Regardless of the slower expansion of NRIs in the world, the pace of
Indian residents inflow in Japan could accelerate because of the
development of India-Japan economic relationships and the relative
attractiveness increase associated with the expected tightening
immigration policies in EU/US.

Lower growth in oil
exporting countries

Gross domestic product based on purchasing-power-
parity (PPP) per capita GDP

Crude oil price and nominal GDP in
Middle East & North Africa
Crude oil price (left)

Outlook of NRIs :Expanding factors
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(Source) The Japan Research Institute
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